
2015 Debt Service Fund Summary 
Debt Services Overview

The City currently has four Debt issuances all of which are Bonds and Notes.  Issuance # 1 is a lease 
revenue bond for TIF District # 3.  Issuances # 2 and #3 below are General Obligation Debt and are 
designed to be used in combination.  Issuance # 4 is similar to issuance # 1, with one major difference, 
based on the use of the funds for TIF # 4, the City used a General Obligation Bond, which allowed for a 
better interest rate then a lease revenue bond.  

During the 2015 Budget year the City will need to explore the final barrowing for the Civic Center project 
approved back in 2013.  The City held off on barrowing the last of the funds needed for the Civic Center 
project to insure that the correct amount was accounted for.  During the 2015 Budget year the City will 
need to take that action. 

Below is a description of the Debt and brief overview for review.  Debt or Bonds are a tool used by 
Government entities to provide funding for large projects within the Community; unlike private 
corporations Government bodies are able to get low interest rate bonds by guarantee payment with 
taxing authority.  The most common type of Bond is General Obligation Tax Exempt or Corporate 
Purpose Bonds.  These bonds have very low interest rates and are competitively sought by investors.  
The other common bond tool is a revenue bond which is a taxable bond and receives its repayment 
source from a specific entity or Utility and is very common for TIF districts or Municipal Utility 
operations.  Additionally, the City has an annual independent audit preformed each year for all the 
financials accounts; debt service is included in the audit. 

Issuances 

1) CDA TIF # 3 Lease Revenue Bond issued December 28, 2007 for $4,900,000.  Proceeds from the 
bond provided financing for certain projects in TIF # 3 mainly road and infrastructure costs in 
and around Howard Avenue and Lake Drive.  The bond is a 20 year obligation with Principle and 
Interest at $392,000/year.  This bond is callable in 2016 at which time it will be eligible to 
refinance if needed. 

2) $6,075,000 G.O. Public Safety Bonds, Series 2013A issued March of 2013 in combination with 
the Series 2013B bond for the construction of the new Civic Center. 

3) $2,605,000 G.O. Notes, Series 2013B issued in March of 2013 in combination with Series 2013A 
bond for the construction of the new Civic Center.  Together these bonds have a 20 year life 
with the sole purpose to fund the Civic Center Project. 

4) $2,560,000 Taxable G.O. Community Development Bonds, Series 2013C issued March of 2013 
for the creation and funding source for the City’s TIF District # 4.  This is a 20 year bond and will 
be used to purchase property, build infrastructure and promote redevelopment within the 
district. 



Rating 

The City continues to hold a “AAA” rating with Standard and Poors as well as a “Aaa” rating with 
Moody’s Investors Services which for a community of our size is very strong rating.  The ratings are the 
second highest ratings that could be achieved for our category of Community.  The ratings are 
equivalent to an individual’s credit score and are used when investors bid on our bonds.

Debt Payment Strategy 

The following page has the City’s overall debt payment plan and overview for review.  During the 2015 
Budget process, staff will review the payment schedule and may make adjustments based on the City’s 
new debt issuance for the Civic Center.  Additionally, the City may look in 2016 to refinance the TIF 
revenue bond that was issued in 2007 as the District has been underperforming to date. 

Debt Capacity Margin 

The State of Wisconsin mandates a legal debt margin on 5% of the Equalized valuation of each 
municipality.  In 2013 the equalized valuation is $571,772,700.  Here is the last two years of the City’s 
Debt margin. 

              2012               2013      

 Equalized Valuation of all property   $607,019,900  $571,772,700 
         Multiply by Legal Debt Margin       5%      5% 
                               Legal Debt Margin     $30,350,995    $28,588,635 

Existing Debt Compared to legal Debt Limit: 
                       Existing City G.O. Bonds             $ 0.00  $~11,135,000 
 Legal Margin for New Debt If Needed   $30,350,995  $~17,453,635




